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UM ECONOMIST PREDICTS SLOW GROWTH IN MONTANA’S ECONOMY 
MISSOULA -
Despite mine closures and cutbacks in M ontana’s wood products industry, the state’s 
economy will experience slow growth in the next few years, according to a University of Montana 
economist.
"At first, it reminds one of the early 1980s when M ontana’s economy shrank as a result of 
basic industry shutdowns," said Paul Polzin, director of U M ’s Bureau of Business and Economic 
Research. "But these closures are not as widespread as those a decade ago, and should only slow 
the rate of growth."
Polzin made the forecasts as part of Economics M ontana, a BBER program.
There is a lot of bad news for western Montana, especially in Lincoln County, he said, 
listing closures at ASARCO’s mine near Troy and C O IM C O ’s phosphate operation near Garrison.
In addition, about 600 wood products workers lost their jobs in Libby and M issoula as a result of 
the Champion sale, he said.
Montanans can expect further declines in the wood products industry, which is concentrated 
in the western part of the state, as a result of timber shortages, Polzin said. "Overall, this industry 
is expected to shrink by about one-third in the decade of the 1990s."




On the bright side, Polzin said, the rise in construction activity during 1992 and 1993 is 
expected to be maintained. "We think the increases were a return to a sustainable level of building, 
and that they were so noticeable because construction was at an all time low in the late 1980s," he 
said.
After leading the nation during the recession years 1991-92, M ontana’s economy is back to 
a more normal situation, Polzin said. During 1994, the state’s economy should increase by less than 
1 percent, compared with a nationwide increase of more than 4 percent, he said.
During 1995 and 1996, the state’s economy should grow by 1.5 to 2 percent, well below the 
nationwide figures of 4 to 4.5 percent, he said.
Personal income, one of the major determinants of retail sales, will increase by less than 1 
percent in 1994; in 1995, it will rise by 1 percent, with about 2 percent growth expected in 1996, 
Polzin said. The acceleration will be mostly due to faster growth in transfer payments, which 
include social security benefits, he said.
M ontana’s job market will grow slightly in the next few years, Polzin said. Between 1993 
and 1996, he said, the number of non-farm wage and salary jobs should increase by about 5,000 per 
year.
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